/

7
In Tyne & Wear 37,181 people, 7.4% of the labour force, claimed unemployment benefits (Table 2).

Claimant unemployment count statistics for current (2004) wards are provided in Appendix 1 (with maps on pages
2-4) (Note: these tables and maps use new, 2007, denominators).

In the month to November, the unadjusted claimant count fell in Tyne & Wear b  y -622, (-1.7%), in the UK by
-0.8% and regionally by -589 (-0.7%) (Table 2). The claimant count rose in South Tyneside (+92, +1.5%) and
Sunderland (+22, +0.2%), but fell in the other three districts. The fastest fall was in Newcastle (-329, -3.6%).

The unadjusted claimant count, compared to a yeara  go, is higher (by at least 34%) locally, regionally and
in the UK. Compared to a year ago, the claimant count is +34.0% (+9,430) higher in Tyne & Wear, +36.9%
higher in the North East and +48.6% higher in the UK. The claimant count rose in all districts in Tyne & Wear,
compared to a year ago. The fastest rise was in Sunderland (+2,957, +40.2%) and the slowest in Newcastle
(+1,933 +28.6%). (Table 2).

NOTE: In the UK, the seasonally adjusted (s.a.) claimant count fell by -6,300 in November 2009 (down -
0.4%). This is the first monthly fall in the claimant count since February 2008. The UK claimant count was 1.63
million, a rate of 5.0%. But UK unemployment (which is measured by the LFS, below, is estimated to have risen in
the 3 months to October. (The claimant count measures the number of people claiming Jobseekers Allowance.)
From a year ago, the UK s.a. claimant count is 534,700 higher (up 49.0%) — an average monthly rise of 44,600.
This year, the UK claimant count monthly rise slowed to 20,800 in September and 12,900 in October. (Table 1).

The North East seasonally adjusted claimant count f  ell 500 to 87,500 in November, up 23,700 over the
year (Table 1). The North East has the highest regional rate in the UK (7.3%), with the West Midlands second
(6.6%). The South East and South West had the lowest regional rate (3.5%). The claimant count rate remained
stable in all Government Office Regions in the month to November, except the West Midlands down -0.1% (All
seasonally adjusted).
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Labour Force Survey (LFS) estimates, particularly for the North East and Tyne & Wear, are subject to sampling
variability*. The following therefore gives the probable direction of change:

Over the year to October 2009, the LFS indicates that the trend in the employment rate is down, -2.5 percentage
points on the year at 67.7%. The unemployment rate in the quarter to October 2009 was 9.9%, up 1.7pp on a year
earlier. The West Midlands again had a higher unemployment rate (10.1%) (unlike the claimant count).

UK unemployment rose by 21,000 in the 3 months to October 2009 (but note this estimate is accurate only to +/-
83,000). The unemployment rate in the 3 months to October 2009 was 7.9%, up 1.9pp from a year earlier. This is
[statistically] significantly higher than a year ago. The LFS shows a rise in the number of people in employment (up
53,000 over the quarter to October 2009) but the employment rate was unchanged (at 72.5%). The number of
workforce jobs in the UK was down in September 2009 by 649,000 on a year earlier (a fall of about -2.1%). (The
sector with the largest quarterly fall was construction, down 67,000).

<=7 7 >+$ ?20 10 7 I # >+ $?
1t 7 $

II# @ 3
12-month averages from the APS, rather than 3-month averages, give more robust unemployment rates. For the 12
months to March 2009, TW’s estimated unemploymentw  as 46,100 or 8.8% (unadjusted) (Table 5).

NEW: ONS have issued new modelled estimates of (ILO) unemployment for Parliamentary Constituencies (as well
as LA Districts). These are experimental statistics. The estimates will be updated quarterly. The latest estimates
are available on the ONS website:'_!  $ $1 $2 A L A A TH A S $
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Claimant Count Unemployment Rates January 2009 to O  ctober 2009

Note: Rates are the number of unemployed as a mtage of the estimated labour force (the econolyieaitive population), a
mid-2007 (TWRI ests. based on ONS population eség)a

Source: Office for National Statistics, Tyne & Wdesearch and Information. Mapped by TWRI, © Cra@apyright, 2009, All
rights reserved (Tyne & Wear Research and InfoongtfLicence No 10002987) (August 2009).
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The claimant count reports numbers qualifying for benefits as a result of unemployment and is subject to the
associated administrative system.
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In January 2003, the Office for National Statistics (ONS) withdrew workforce-based claimant count rates for
sub-regional areas, however, they remain available for regions and countries. The workforce-based rates,
below regions, were replaced with a new residence-based measure. The claimant count, as a ‘proportion’ of
the resident population of working age (PWA is females 16-59, males 16-64), are given in Table 3 and are
named ‘claimant count proportions’. TWRI's residence-based rates (which use the economically active as the
denominator) are given in Table 2 (overleaf).
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From August 2008, in Tyne & Wear, Benefit Claimants (Working age Client Group) were up by 12,800 (or up 9.8%).
ESA claimants reached over 7,800. This explains the 4,110 (or nearly -10%) fall in IB/SDA numbers$ Data for August
2008 is the last quarterly snapshot before the introduction of the new ESA (Employment and Support Allowance) which
replaced Incapacity Benefit for new claimants from Oct. 2008).
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INTERNATIONAL LABOUR ORGANISATION (ILO) MEASURE OF

UNEMPLOYMENT

The ILO definition of unemployment refers to people “without a job who were available to start work in the
two weeks following their LFS interview and had looked for work in the four weeks prior to interview (or were
waiting to take up a job they had already obtained)”. This has been the official, government, definition of

unemployment since 1998.
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Appendix 1: Claimant Count Statistics Current (2004) Wards
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